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EXAMINATION OCTOBER 2024 (ATKT EXAM)
BACHELOR OF COMMERCE (SIXTH SEMESTER)
ADVANCE ACCOUNTING AND AUDITING - VII

[Time: As Per Schedule] [Max. Marks: 50]

Instructions: Seat No:
1. Fill up strictly the following details on your answer book

a. Name of the Examination: BACHELOR OF COMMERCE
(SIXTH SEMESTER)

b. Name of the Subject: ADVANCE ACCOUNTING AND
AUDITING - VII

c. Subject Code No: 2308000106051001 / 2008000106060001
2. Sketch neat and labelled diagram wherever necessary.
3. Figures to the right indicate full marks of the question.
4. All questions are compulsory.

X . Student’s Signature
5. Clear and to the point answer to each question is expected.

English Version [Max. Marks: 50]
Q.1 Multiple choice questions. 15

1. The first auditor is appointed by:
(A) Central Government. (B) Company Law Board.
(C) Board of Directors. (D) Shareholders

2. Which one of the following is not required to be considered for
investigation in case of suspected fraud?
(A) Disqualification of directors of the company
(B) The period of Investigation to be covered
(C) Embezzlement of cash to be examined
(D) The nature of fraud suspected

3. The remuneration of a company auditor is fixed by the -
(A) Shareholders (B) Board of directors
(C) Central Government (D) Appointing authority

4. Internal auditor has to submit a report to -

(A) Shareholders (B) Government
(C) Employees (D) none of above
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5. Which of the following is not a duty of an auditor?
(A) Duty to report Shareholders
(B) Duty to report to the members
(C) Duty to sign the audit report
(D) Duty to report to the banker.

6. A company auditor should see that the dividend is paid -
(A) After charging depreciation
(B) Without charging depreciation.
(C) Out of profit
(D) None of the above.

7. A special auditor is appointed by the -
(A) Shareholders (B) Board of directors
(C) Central government (D) Third party

8. Auditing is compulsory for
(A) Small scale business (B) Partnership firms
(C) Joint stock Companies (D) Proprietary Concerns

9. Civil liability of an auditor implies liability for
(A) To third party (B) Criminal liability
(C) fraud (D) misfeasance

10. An auditor is held criminally liable for
(A) Loss to his client
(B) Negligence of his duty
(C) Offense against statutory provisions
(D) Frauds

11. Which one of the following details is not required to be obtained before
preparing an audit program?
(A) System of internal check
(B) Technical details of business or industries
(C)Accounting system adopted by the competitors
(D) Report of the previous auditor
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12. Auditors of a joint stock company are appointed by:
(A) Directors of the company.
(B) Annual general meeting.
(C) Election at the annual general meeting.
(D) Debenture holders.

13. Cost auditor submits reports to the-
(A) Shareholders (B) Creditors
(C) Board of directors (D) Employees

14. The main objective of Investigation is-
(A) To discover errors and frauds
(B) To prevent errors and frauds
(C) To verify statements
(D) All of the above

15. Which of the following statements is not correct?

(A) The board of directors can declare interim dividend

(B) Dividend cannot be declared from the profits prior to the
Incorporation

(C)No dividend can be declared without providing for depreciation on
fixed asset

(D) The member of the company has the power in General Meeting to
raise the rate of dividend being declared by the board of directors

Q.2 (Answer any five)

1. Explain work in progress account in cost audit.

2. Discuss the points to be considered during the audit programme.
3. Explain the difference between an audit and an investigation.

4. State the characteristics of a good audit report.

5. State the effects of over valuation of profit.

6. State the auditor's responsibilities to the third party.

7. Under which circumstances the current auditor is not re-appointed.

Q.3 (A) Prepare an audit program of Gujarat University.
(B) Explain the Civil liability of the auditor.

OR
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(A) Discuss the points to be kept in mind while investigate on behalf of a 7
business purchaser.
(B) What is divisible profit? Discuss the factors affecting divisible profit. 6

Q.4 (A) Write a short note (any two) 8

Advantages cost audit

Internal audit

Prohibited Services of Auditor
Characteristics of a good audit report

~wbh e

(B) Specify the difference (any one) 4

1. Pending audit and financial audit
2. Clean Report and Qualified Report
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Gujarati Version [Max. Marks: 50]
Q.1 ouiglay yiesilel usil. 15
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